Annual Electronic Filing Requirement For Knights of Columbus 
Subordinate Councils
All Knights of Columbus subordinate councils must now complete some type of annual filing with the Internal Revenue Service (IRS).  The type of return depends on the amount of the council’s gross receipts.  For tax year 2010, if a council’s gross receipts are $50,000 or less, it must file IRS Form 990-N (commonly referred to as the e-Postcard).  If a council’s gross receipts are between $50,000 and $200,000, it must file IRS Form 990-EZ.  If a council’s gross receipts exceed $200,000, it must file IRS Form 990.  These rules apply to all state councils, local councils, chapters, and assemblies.  The breakdown of the new filing thresholds for tax year 2010 appears at the end of this document.
In 2008, the IRS began requiring small tax-exempt organizations, including Knights of Columbus councils and assemblies, to file an annual tax form, IRS Form 990-N/e-Postcard.  The IRS Form 990-N/e-Postcard is an informational return and is not used to report taxable income or tax liability.  It is relatively brief and must be filed electronically; there is no paper form for the e-Postcard.     
To access the IRS electronic filing system, go to the IRS website (www.irs.gov).  Click on "Charities & Non-Profits" on the bar across the top of the page and it will take you to a page where you may scroll down until you see the topic for the IRS Form 990-N/e-Postcard.  Once you click on that topic, you will be able to access the on-line e-Postcard filing.  You will be asked to register and enter the council or assembly’s tax identification number (EIN).  Each council and assembly must have its own EIN; you may not use the Supreme Council’s EIN.    
When filing the e-Postcard, you must designate the 12-month period that you have selected as the tax year for your council or assembly (e.g., January 1 to December 31; July 1 to June 30).  This is the tax year you established when you originally filled out Form SS-4 to apply for your EIN.  If you do not know the tax year you originally selected, try using the 12-month period ending December 31.  If the system rejects your filing, then you likely chose the 12-month period ending June 30 as your tax year (the Order’s “fraternal year”).  The e-Postcard is due every year by the 15th day of the 5th month after the close of your tax year.  So, for example, if your tax year ends December 31, the e-Postcard is due by May 15 of the following year.  While you may file the e-Postcard before the deadline, you may not file the e-Postcard until after your tax year ends.  Keep in mind that you may file the e-Postcard only for the tax year that is currently due.  The system does not allow you to file e-Postcards for prior years.  There is a list of Frequently Asked Questions at the bottom of the IRS page to help answer any questions you may have.

The IRS may revoke the tax-exempt status of any organization that fails to meet its annual filing requirement for three consecutive years.  Therefore, councils that do not file a Form 990-N/e-Postcard, Form 990, or Form 990-EZ for three consecutive years may have their tax-exempt status revoked as of the filing due date of the third year.  If your council is delinquent with its filings, you should immediately contact a tax advisor.
If you have specific questions about the IRS e-Postcard filing requirements, please click on the following link:

http://www.irs.gov/charities/article/0,,id=177782,00.html
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New Filing Thresholds For 2010  -  IRS Form 990 Series 

Do you know which IRS Form 990-series return you are required to file for tax year 2010?  The IRS Form 990 filing thresholds for tax year 2010 and later (filed in 2011 and later) will change as follows for all organizations required to file an IRS Form 990-series return: 

· If gross receipts are normally < $50,000, you must file IRS Form 990-N/e-Postcard or, if you choose, a complete IRS Form 990 or IRS Form 990-EZ.   

· If gross receipts are > $50,000 and < $200,000 and total assets are < $500,000, you must file IRS Form 990-EZ or a complete IRS Form 990. 

· If gross receipts are > $200,000 or total assets > $500,000, you must file IRS Form 990.
